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NOTICE  OF  CONFIDEKmo^,^^  ^^_J  PERSON^ttRE|WW^C«  STRIKE  ANYsOR  ALL 
OF  THE  FOLLOWING  INL  _™.£i„_.,  _i=r-~-  ..  .o  rILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIV_R*Si_IG_NS_  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

WTTNESSETH: 

_e  ll_2^J  ~nSiC,e?i!,n  „te,n  **"  80(1  other  «'«aWB  consideration,  receipt  of  which  Is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter  contaned 
subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  othe sfrudures "  said  and  neSS  o 

i  ^^.il^l8!^6^ i?^6*' in  a*"*in  tothaUbove  <te3cnbed> a" land- tf  "V-  contiguous  or  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  bv 
^ssor  ^^^es'^.  Possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  <b)  as  to  which  Lessor  has  a  preference  right  of  acquisit^Less^eSto  L^te 

?  *_i52  10  f°ntain        acres' whether         ^"'"9  more  or  less,  and  the  above  rectal  ofacreage  in  anykct  shall  be  deemedTb?  S?Sa?SS 

Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  al  rights  and  options  hereunder.  io  r>e  me  true  acreage  thereof. 

tem  !^nle^  S0l"er  fcj™131*3  or  lonoer  k«P' in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  5  years  from  the  date  hereof  hereinafter  called  "orimarv 
term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  tor  more  than  ninety  (90)  consecutiveday^'  *  * 

^^J^Jf3^ naf  "J  <a>  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  ine  to  which  Lessee  may  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 
M*n^infr^J_^_  to     ^'  W  ^"^^      81     0pti0ri  °*  Lessee' to  P3*  Lessor  the  average  posted  market  price  of  such  25%  part  of  such  oil  at  the  wefe  as  of  the  day  rt^run  to 

^flK  (2LWh*^SOld    LeSSee' 25%  01  **  amount  ^  Les5e*  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  oTin  the  rrarScS  oSnew 

^T^Z  ^  ^  *       S  ^  ?  LeSS6e  3  ete*>n' except  ,ha' on  SLtlphur  mined  and  ^  ^  sha"  te  o"*  *Har  {$1 ,00)  per  long  ten  tf  at^SjoTcrfthe' 

ESS^Z^*  _L*_X  ^TJTEf"'  ln  ***  38  thW9h  °p"*,0n8  ^  tong  "N*^"      ^  for  so  k^kTwSls  are  HS^eSt 

this  lease  may  be  continued  in  force  as  if  no  shuHn  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  olligence  to  produce,  utilize  or  market  the  minerals  caoable  of  beirw 
praduced  (rorn  sad  web,  but  in  the  exercise  of  such  digence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facWieloKr  thKwe»feSrS  aXd^l^sT^Srt  ftowS 
separa^arKJ       ^  and  shall  ncj  te 

SSfSJ W  ^  LeSSee: 35  r°yatty'  a  ^  equal  to  or«  dolar  ($1 ,00)  tw  each  acre  of  larnj  then  covered  hereby.  Lessee  shall  make  like  paynints ;  cTtende^atw 
^H^^lT^n!T^^  eKW!l0f  «J  *V  P"**  *  upon  such  anniversary  this  lease  is  being  continued  in  force  sdety  by  reason  of  the  provSons  of  this  paragraph 
Each  such  payment  or  tender  Shan  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  welswere 
S^^^Tf^J!^  "L8^^/5  d"BC!"  *  Le8SW' W  te  SUCCessors'  «**  sha" Mntinue  *  ^  depositories,  regardtess  of  changes  in  the  owne*h*of  sLXS 
l^Z^TitSZT  T^^** IOyal,y'  m0fe  paito»  are" or  **" to  enWetl  10  recelve  Lessee  may.  in  lieu  ofany  other  method  of  payment Sn 
fSiSL^t     ^ilSi"  manner  above  speeded,  either  jointly  to  such  parties  or  separately  to  each  In  accordance  with  their  respective  owrersNrS^ereof  as 

tT^Ty  ^1  Z^lZT**  ™V  ^  ^  ^  check  or  draft  of  Lessee  deposited  in  the  mai  or  ctetvered  to  the  party  entitled  to  receive  r^yrrentTtol^pository  Snkp^cid 

S^rJr?^^ ±?  'Z^Th  ^iT9  h^f^a' hVair  LeSSee'S  ^  to  ^    P«^^  "  5  hereof ,  in  the  evert  of^Sgnment  of  tr?S  wtKTn 

part,  bability  for  payment  hereunder  shal  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severaly  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  anoVor  with  any  other  land  lease  or  leases 
n^lZ?^"^^  h0f!f1Sl  "J*  to_sta0ish  unte  containing  not  more  than  80  surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one' 
^^LTf^'  ^ff9     t  m!l5  »y  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  rf  limited  to  one  or  more  of  the 

following.  (1)  gas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells 
by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  estabfehed,  or  after  enlargement  are  permffled  or  required  under  any 
govemn^ruleoroidw,t^tr«dnlngw  any  such  unit  mav  be 

estoMshed  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule,  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  hstrument 
•clentrfyjng  such  unit  and  filing  rt  for  record  in  the  pubic  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  nstrument  or  instruments  but  if 
said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  iistruments  are  so  filed  of  record  Each  of  sakJ  options  mav  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the 
portion  of  said  land  tieluded  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  mav  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered  tor 
pU!^!S'ix^?  oaym.ert  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  tract  withinthe  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or 
"™  °^*?ns' whicn  ffie  number  *  ^  3068  in  stjch  l»nd  (or «  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
^i^f^0  ^  allocated  shall  be  considered  for  al  purposes,  including  payment  or  delvery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
production  of  unrbzed  minerals  from  Ihe  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  ol  anv 
term  royarfcor  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shal  satisfy  any  llmfetion  of  term  requiring  production  of 
olofjjas.  The  formaton  of  anyunrl  rereunder  which  includes  land  not  covered  by  this  lease  shall  not  rave  the  effed  of  excJanging  or  transferring  any  interest  under  tNs  tease  (.r^utfng.  wrthout 
I2____  ^  EEK?  JHHI,  beCOmtpayabte  ^  mis  teasG)  Mween  P3*66  ^'"S interests  h  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this 
^?,sb*  H  "f*  ^  |_  Lessee  to  retea6e  ^  prowJed  «  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
fcrunrttod I  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  Arm  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
™  JH,  S5L°^!^f f®  mf  lea_*_" recorded  a  ^ra60" 10  ,hat  efeot  «  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
amended,  re-fcm^  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  lime  after  the  original  forming  thereof  by  fling  an  appropriate  instrument  of  record  in  the 

^cTT^^^SJ!fM  nc^°r^reafter  "P"-9  tracts' no  P00""0  w  unitizafon  o'  r°yalry  interests  as  between  any  such  separate  tracts  is  intended  or  shaHbe  implied 
°  J!!im1re5SLthe  *Tlusron  01  ^  *aas  wth,n  ,nis  I*3*  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  n  this  paragraph  4  with  consequent 

amounts,  from  that  as  to  any  other  part  of  the  leased  premises.  ^ 

hrtri  Jj "  J_!S_ay  ^IHilf  ^  T^"^  ti T  exeCUle  deliver  to  Lessor  or  m  **  record  a  "  'e'Mses  of  this  tease  as  to  any  part  or  all  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  ' 

m^Jf/S!!!L!f?i!S  'f36  "°Pe/ations'' sha" mean  operations  for  and/or  any  of  the  following:  preparing  the  drilbite  location  or  access  road,  drilling,  testing,  completing 

reworking l  reewnpteftng,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals  excavating  a 
rrwte.  rxoduction  of  ol,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  '  v 

■  i-rt  J'  Le^?a,  ^  "IP  fr™"^^  ofmter' other  *an  fro™  Lessor  water  wels.  and  of  dl  and  gas  produced  from  said  land  in  al  operations  hefeunder.  Lessee  shall  have  the 

on  said  land  without  the  consent  of  the  Lessor  Lessee  shal  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

of  thi<  t^^^^L0!!"^  ^.T  S  to  time  in  *™e  or  h  Pal  and  as  to  any  mineral  or  horizon.  Al  of  the  covenants,  obligations,  and  considerations 

of  tfiis  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land  royalties,  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  driling  of  welts  and  the 
^lU,3«°^  ^  Motw^tandln9  any  o**'**?*  ~  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  c*  division  In  the  ownership 
of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  una  sixty  (60)  days  after 
ttwre  has  been  fumehed  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  suDOortod  bv 
e^c^ralsordufy^^ 

S£*£2l  S2"!_?  aS.S  aH  ^  nscess^}'\ihe of  suchrec^owrwtoesteMshtM^ 

reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  rooties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  proSd  for 


wh*i  r^Jl^i  «L  h^^!2?h^!ff fTEUed  ^h  a" rtS  ^V**™  both  express  and  implied.  Lessor  shall  notify  Lessee  in  wnting,  setting  out  specifically  in 

^respects  Lessee  has  breamed  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  o>  anypari  of  tfStSes 

(60)  days  after  serv**  of  such  nottce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  ainWrr^al  or  any  of  t^ 
admisaon  orpfKumpbon  that  Lessee  has  failed  to  perfc™  all  its  obligate 

S^^S^r^l0"  ^^^^fS^  LeSSee  Sha' ate0  have  ^  easemen,s  on  ^  ^  33  we  necess^  to  opwSoWthe  aoeaU  so  retail  aVrfsha 
not  be  required  to  move  or  remove  any  exisbng  surface  fadltfes  necessary  or  convenient  for  current  operations. 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessofs  rights  and  interests  hereunder  shall  be  chained  rrimarih, 

^JT^^Z^Jt^T^?1 0thef  on  »" ^  ^  agrees  e«t  Lessee  sha.  have  the  m^^^SS^^uS^^ 
before  or  after  rnatunty  and  be  subrogated  tothe  nghts  of  the  hokter  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  parents  payable  or  wSch  may  r^eWrevaSto  LeSor 
fJ^f^^LS  "J""?  covers  a  tess  interest  in  the  oil.  gas,  sUphur.  or  other  rrEerals  inXr  any  part  oSd  wKeErS 

tZl^^^ST^S,  T^JSFfS?"- rf  V'  *  ^  *     whde  and  undrvWed  fee  simple  estate  therein.  All  royalty  interest  coveredby  tniS 

i  «suie  Iw'IIn«H^K^^  ^  in  force,  at,  or  alter  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of  paragraph  3  hereof  and 
EfS  ^  SI*  reaS0"  01 0,Sf  ^  0nter' mle  " W9uMon'  (wheWef «  "<*  subsequently  determined  to  be  invalid)  or  (2)  ar? Ser  causISer 

Z£ "rtZSESS  SIT,?0  ^  reaSOnaWffontrd  01  Lessee-  P**^ tefrn  hereof  shal  be  extended  unW  the  first  anniversary  date  hereoloccumng  nine W  or 
more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

12.    Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellborefs)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  reentry  and  use  by  Lessee  of  any  existing  wel  and/or  welbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well. 

13-    Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

Wb^^S^^SSSS and  LessM  in,end5 10  frac  sha" 68     a  we" capaBle " p,oduoin9  in  "**      and  ,he  da,e  such  "* ls  «"** 

14J(  **1  re?ult  of  land  devel°Pment in  ,ne  vidnity  <*  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
lease  and/or  o  her  teases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  it  is  agreed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease  provided  that  such 
operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith;  shall  for  purposes 
ofthis  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions 
contained  in  this  lease,  except  as  expressly  stated. 

i.  ■  !hali c?nduct  any  surface  OP*1**1*  uP°n  a"y      °<  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 

honzontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations 
but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 
premises.  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

IN  WTTWESS  WHEREOF,  lr»s  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Mike  Barrett 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


STATE  OF  TEXAS 

COUNTY  OF  *7fr*H>4rflX~  -  .  * 

Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  and  known  to  me  to  be  the  person  whose  name  is 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 
therein  stated.  v  J 


Given  under  my  hand  and  seal  of  office  this    ^  day  ofjJc^C^C.  ,  2Qft  ^ 


My  commission  expires: 


CARLOS  OCHOA 
My  Commission  Expires 
June  11,2011 


NotaV^Public,  State  of  Texas 
Notary's  printed  name 


STATE  OF  TEXAS 
COUNTY  OF 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared. 


_,  known  to  me  to  be  the  person  whose  name  is 


„„,  .  ,L  c      ■        x         .      i — ,       *  j     ,  1  r-— "r>  "   •  mivwii  (U  nit  iu  uc  me  pwwn  wiiust  name  is 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 
therein  stated.  r  3 


Given  under  my  hand  and  seal  of  office  this  day  of 


,200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


